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KRISTIN K. MAYES 1 .  

IN THE MATTER OF THE ) DOCKETNO. 
APPLICATION OF UNS ELECTRIC, INC., ) E-04204A-04-0824 
FOR AN ORDER APPROVING A 1 E-01 750A-04-0824 
TRANSFER OF A PORTION OF A ) APPLICATION 

AND NECESSITY. ) [Expedited Hearing Requested] 
CERTIFICATE OF CONVENIENCE 1 

) 

Pursuant to A.R.S. section 40-281 et seq., UNS Electric, Inc., (“UNS Electric” or 

“Company”) hereby files this Application seeking to have territory (“Subject Territory”) that was 

originally a part of Citizens Utilities Company’s’ (“Citizens”) certificated service territory to revert 

to UNS Electric, the entity that stepped into Citizens shoes upon acquisition in August 2003. 

Mohave Electric Cooperative, Inc (“MEC”) currently holds the CC&N for the Subject Territory, as 

result of a limited agreement between MEC and Citizens. Currently, there is a customer in the 

Subject Territory that has requested electric service from UNS Electric, because UNS Electric has 

the facilities to provide service without significant installation expense to the customer. Because 

this customer has been without electric service for a number of months, UNS Electric is requesting 

expedited treatment of this Application. UNS Electric asserts that the proposed transfer is in the best 

‘ The original CC&N for the territory in question was issued to Citizens. Citizens subsequently changed its name to 
“Citizens Communications Company.” The CC&N territory that is the subject of this application belonged to the 
Mohave Electric Division of Citizens Communications Company. 
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interest of the public, particularly those customers in Mohave County. The following facts support 

this application. 

BACKGROUND 

1. UNS Electric is a public service corporation providing electric service to customers 

within a specifically designated service area in portions of Mohave County and Santa Cruz County, 

Arizona, pursuant to a CC&N that was transferred to the Company in 2003.’ This was a result of the 

acquisition of Citizens’ properties by UniSource Energy Corporation’s (“UniSource”). UniSource 

formed two new subsidiaries, UNS Electric and UNS, Gas Inc., and the CC&N from the Citizens’ 

electric properties was transferred to UNS Electric. 

2. The portion of MEC’s certificated area for which UNS Electric is seeking a transfer 

was a part of Citizens’ CC&N territory prior to 1994. A map depicting the Subject Territory is 

attached as Exhibit A. In October 1994, the Commission approved the transfer of this portion of 

Citizens’ CC&N to MEC, so that MEC could legally provide electric service to North Star Steel 

Company (“North Star”). Decision No. 58798, which includes the legal description as an exhibit, is 

attached as Exhibit B. 

3. North Star was a steel manufacturing plant located in Mohave County on a 1,040 acre 

site, which was in the middle of Citizens’ CC&N territory. At that time, the area where North Star’s 

site was located had no electric customers. North Star had been unable to reach an agreement with 

Citizens regarding electric service to the plant site and had approached MEC with a request for 

In Decision No. 66028 , the Commission approved UniSource’s acquisition of Citizens’ Arizona gas and electric 
properties and the transfer of the CC&N. 
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service. MEC and North Star reached an agreement, and requested that Citizens transfer that part of 

its CC&N related to the Subject Territory so that MEC could provide electric service to the North 

Star site. 

4. Citizens consented to the transfer, subject to several conditions. The purpose of the 

transfer was for the single purpose of allowing MEC to provide electric service to a specific 

customer, North Star, and Citizens conditioned its approval of the transfer of the CC&N based on 

that fact. The conditions relevant to this application include: 

a. MEC was limited to serving only North Star within the plant site and was 

prohibited from extending service to any other customer located beyond the boundaries of the plant 

site. 

b. If MEC no longer served North Star, the right to service the Subject Territory 

would revert back to Citizens. 

A copy of the documents that reflects the agreement between Citizens and MEC 

(“Transfer Agreement Documents”) are attached as Exhibit C.3 

5. Circumstances at the North Star plant site have changed and the reversion of the CC&N 

to UNS Electric is warranted. The North Star plant has been closed since early 2003 and therefore 

has not been receiving electric service from MEC. As set forth in the Transfer Agreement 

Documents, because MEC no longer serves North Star, the right to serve the Subject Territory will 

revert back to Citizens upon Commission approval. 

As a result of the acquisition of the Citizens’ properties, UNS Electric would step into the shoes of Citizens in regard 
to this Transfer Agreement. 
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6 .  In May 2004, UNS Electric received a request from Central Trucking Inc. (“CTI”) to 

provide electric service to CTI, which is located within the Subject Territory. That written request is 

attached as Exhibit D. To the best of UNS Electric’s knowledge and understanding, CTI has 

previously sought electric service from MEC. However, MEC had informed CTI that it would cost 

CTI approximately $600,000 to construct the necessary facilities to serve the trucking company. 

7. In an attempt to provide CTI electric service as quickly as possible, UNS Electric has 

Zxecuted an Electric Service Authorization Agreement (“Authorization Agreement”).4 The 

Authorization Agreement would allow the Company to provide electric service to CTI in the Subject 

Territory, provided that MEC also executes the Authorization Agreement and the Commission 

approves it. The Authorization Agreement is attached as Exhibit E. To date, MEC has not signed 

the Authorization Agreement, and has indicated that it does not intend to do so. Without MEC’s 

authorization or the Commission’s approval to transfer the Subject Territory to UNS Electric, the 

Company cannot legally provide electric service to CTI. 

8. UNS Electric has the necessary facilities in place, and is ready and able to provide 

electric service once the Commission has approved that this CC&N territory be transferred back to 

the Company. 

THEREFORE, UNS Electric respectfully requests that the Commission: 

1. Order that the portion of MEC’s CC&N applicable to the Subject Territory be 

transferred to UNS Electric; 

Typically, such an agreement is called a “borderline agreement.” However, in these circumstances, the Subject 
Territory is not on the border of UNS Electric’s CC&N territory, but rather, in the middle of the territory - much like 
an island. Therefore, the title “Electric Service Authorization Agreement” more precisely describes this situation. 
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2. Take judicial notice of previous dockets where the CC&N was originally 

transferred from Citizens to MEC (Docket Nos. E-1032-94-293 and U-1750-94-293); and 

3. Hear and determine this matter on an expedited basis so the customer requesting 

electric service may be served. 

Respectfully Submitted on this day of November, 2004. 

Michelle Livengood 
Attorneys for UNS Electric, Inc. 
P.O. Box 71 1, Mail Stop UE201 
Tucson, Arizona 85702 

Original and 13 copies of the 
foregoing mailed this 12th day 
of November, 2004, to: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Copy of the foregoing mailed 
this 12th day of November, 
2004, to: 

Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

5 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 i 
~ 

Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Mohave Electric Cooperative 
1999 Arena Drive 
Bullhead City, AZ 86442 
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THE 

IESIDING OFFICER: Lyn Farmer 

Mr. Raymond S. Heyman, O’CONNOR, CAVANAGH, 
& ANDERSON, WESTOVER, KILLINGSWORTH 

BESHEARS, on behalf of Mohave Electric 
Cooperative, Inc. ; and 

Ms. Beth Ann Burns, Senior Counsel - 
Arizona, on behalf of Citizens Utilities 
Company; and 

Mr. Michael Grant, JOHNSTON, MAYNARD, GRANT 
& PARKER, on behalf of Arizona Electric 
Power Cooperative; and 

Mr. Phillip L. ChaSot, Jr., and Ms. Sandra 
E. Rizzo, BRICKFIELD, BURCHETTE & RITTS, 
P . C . ,  and Mr. Patrick J. Paul, GALLAGHER & 
KENNEDY, on behalf of North Star Steel 
Company; and 

Ms. Janice Alward and Mr. Bradford A. 
Borman, Attorneys, Legal Division, on behalf 
of the Utilities Division of t h e  Arizona 
Corporation Commission. 
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CORPORATION 

i (l1Cornmissionii) an Application to Transfer a Certain Portion of the 

Certificate of Convenience and Necessity of Citizens Utilities Company I 

MARCIA WEEKS 
CHAIRMAN 

COMMISSIONER 
RENZ D. JENNINGS - 

DALE H .  MORGAN 
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TN THE MATTER OF THE TRANSFER OF A ) DOCKET NO. E-1032-94-293 
?ORTION OF CITIZENS UTILITIES ) DOCKET NO. U-1750-94-293 
30MPANY‘S CERTIFICATE OF 

IGfiA9Z ELECTRIC CGOPE??TIVE, INC. ) 

) 

1 

:ONVENIENCE AND NECESSITY TO DECISION NO. 58748 

) OPINION AND ORDER 

ATE OF HEARING: September 16, 1994 

LACE OF HEARING: Phoenix, Arizona 

D Z  THE COMMISSION: 
2 5  II 

On August 23, 1994, Mohave Electric Cooperative, Inc.  (“Mohave I 
I 26 II 

I Electricii) filed with the Arizona Corporation ‘Commission 
2 7  

II 1 



DOCKET NO. E-1032-94-293 ET &. 
( llCitizensll) to provide electric utility service to Mohave Electric 

By Procedural Order issued August 29, 1994, the hearing on the  

above-captioned matter was set for September 16, 1994. On September 

7, 1994, Citizens filed its Motion to Intervene, Motion f o r  

Continuance, and Motion for Correction of Docket Number. On September 

9, 1994, Arizona Electric Cooperative, Inc. (l1AEPC0l1) filed its Motion 

to Intervene, and Mohave Electric filed its Response to Citizens’ 

otions. On September 12, 1994, Citizens filed its Reply and North 

tar Steel Company (“North Start1) filed its Motion to Intervene. On 

eptember 13, 1994, the Commission’s Utilities Division Staff 

IfStaffl1) filed its Staff Report in this matter. Staff recommended 

Having considered the entire record herein and being f u l l y  

dvised in the premises, the Commission finds, concludes, and orders 

that: 

d 

1 

1 

1 

I 

1 I  

1: 

21 

21 

22 

23 

24 

25 

26 

27 

2 8  

. . .  

approval of the application following a hearing. By Procedural Order 

. . .  

issued September 14,. 1994, Citizens was granted intervention. 

Intervention was granted to AEPCO and North Star at the commencement 

of the hearing. 

The hearing was held as scheduled and no members of the public 

were present to make public comment. No objections concerning the 

application were received by the Commission or by Mohave Electric. 

iw. Robert Broz testified on behalf of Mohave Electric, and Mr 

Patrick Williams testified on behalf of Staff. The matter was take1 

inder advisement pending submission to the Commission of a Recommendec 

)pinion and Order by the Presiding Officer. 

* * * * * * . *  * * * 

2 DECISION NO. 5f74s’ 
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requesting electric service f o r  the proposed plant, but was unable to 

reach agreement regarding the provision of electric service. 

6. In approximately April 1994, North Star approached Mohavf 

Zlectric and requested Mohave Electric arrange to provide electric 

;ervice EO the plant. 

7. Mohave Electric and North Star obtained consent from 

Citizens far imhave Eiectric to serve the e lec t r ic  load to the plant 

site, subject to six conditions.' 

On August 23, 1994, Mohave Electric filed its Application to 8 .  

DOCKET NO. E-1032-94-293 ET 

FINDINGS OF FACT 

1. Mohave Electric is an Arizona nonprofit electric cooperativ 

providing electric utility service to the public in portions of Mohav 

County, Arizona, pursuant to authority granted by the Commission. 

2. Citizens is a Delaware corporation engaged in the busines: 

of providing electric utility service to the public in portions oi 

Yohaee County, Arizona, pursuant to authority granted by the 

25 

26 

2 7  

2 8  See Exhibit A-1, May 3 ,  1994 letter attached to the 1 - 
Application. 
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10. Staff filed a Staff Report on September 13, 1994, 

recommending approval of the Application subject to the following 

conditions: that Citizens agree to the transfer; and that the 

Commission approve the Non-Firm Electric Service Agreement Among 

Yohave Electric Cooperative, Inc. , Arizona Electric P o w e r  Cooperative, 

[nc. , and North Star Steel Company ( I1Agreementa1 1 . i 
11. Service to the plant site will be provided by wheeling thc 

,ewer over the Western Area Power Administration's (ttWesternll) 230 kT 

DOCKET NO. E-1032-94-293 ET 

Transfer a Portion of a Certificate of Convenience and Necessity 

( "Application . 
9. On Septeiilber 1, 1994, Mohave Electric provided notice of the 

ransmission system to Western's McConnico switching station, througl 

acilities owned by AEPCO and by Mohave Electric, to the Harris 

Application and hearing, and the hearing was held as scheduled on 

ubstation which will be owned by North Star. 

September 16, 1994. 

12, According to the Staff Report, when the plant is fully 

2erationa1, 250 people will be employed, with an annual payroll of 

26 

27 

28 -. 
2 See Docket Nos. U-1750-94-323 and U-1773-94-323. 

4 DECISION NO. 5879g 



DOCKET NO. E-1032-94-293 ET 

CONCLUSIONS OF LAW 

1. Mohave Electric and Citizens are public service corporation 

within the meaning of Article 15 of the- Arizona Constitution am 

A.R.S. Sections 40-281 _ s e ~ .  

Citizens and over the subject matter of the Application. 

2. The Commission has jurisdiction over Mohave Electric anc 

* I  3. There is a need f o r  electric utility service at the North 

4 .  Mohave Electric is a fit and proper entity to receive t h e  

7 

plant site. 

9 

for this plant site. 
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Approval of the Application is in the public interest. 

The Application shbuld be granted. 
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DOCKET NO. E-1032-94-293 ET AL. 

ORDER 

IT IS THEREFORE ORDERED that the Application of Mohave Electric 

Cooperative, Inc., is hereby approved and. the portion of Citizens 

Utilities Company‘s Certificate of Convenience and Necessity as 

described in the attached Exhibit A, is hereby transferred to Mohave 

Electric Cooperative, Inc. 

IT IS FURTHER ORDERED that notwithstanding any agreement among 

my parties to this proceeding, the portion of Citizens Utilities 

Zornpany’s Certificate of Convenience and Necessity described in the 

ittached Exhibit A, which is being transferred hereby to Mohave 

:lectric Cooperative, Inc., shall not revert to Citizens Utilities 

ompany under any circumstances without prior Commission approval. 

I * ,  ,_  

IT IS FURTHER ORDERED that this Decision shall become effective 

nmediately. 

BY ORDER OF T IZONA CORPORATION COMMISSION. 1- 
p: . I’ 

IN WITNESS W E  k - 2  JAMES MATTHEWS, Executive 
Secretary of the Arizona Corporation Commission, have 
hereunto set my hand and caused the official seal of the 
Commission to be affixed at the Ca itol, in the City of 
Phoenix, this 14 day of a&& , 1994. 

ECUTIVE SECRETARY 

:SSENT 
1 
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SERVICE LIST FOR: CITIZENS UTILITIES COMPANY and 
MOHAVE ELECTRIC COOPERATIVE, INC - 
E- 103 2 - 94 - 2 9 3  and U- 1750 - 94 -2 9 3 - DOCKET NOS. : 

/ 

Raymond S .  Heyman 
0 CONNOR , CAVANAGH , ANDERSON , 
One East Camelback Road, Suite 1100 
Phoenix, Arizona 85012-1656 

B e t h  Asn Burns 
Senior Counsel - Arizona 
CITIZENS UTILITIES COMPANY 
2901 North Central Avenue 

Phoenix, Arizona 85012 

WESTOVER, KILLINGSWORTH & BESHEARS 

Suite 1660 

Yichael M. Grant 
JOHNSTON, MAYNARD, GRANT & PARKER 
3200 North Central Ave., Suite 2300 
?hoenix, AZ 85012 

Zharles A. Bischoff, Esq. 
:ALLAGHER & KENNEDY 
!600 North Central Avenue 
'hoenix, Arizona 85004-3020 
Ltorney for North Star Steel Company 

hilip L. Chabot 
andra E. Rizzo 
RICKFIELD, BURCHETTE & RITTS, P. C. 
025 Thomas Jefferson Street, NW 
uite 800 - West Tower 
ashington, DC 20007 
ttorney for North Star Steel Company 

31.11 A. Bullis, Chief Counsel 
nnis Alward, Staff Attorney 
radford A. Borman, Staff Attorney 
:gal Division 
ZIZONA CORPORATION COMMISSION 
!OO West Washington Street 
toenix, Arizona 85007 

.ry Yaquinto, Director 
ilities Division 
IZONA CORPORATION COMMISSION 
00 West Washington Street 
oenix, Arizona 85007 

7 DECISION NO. 58748 I 



EXHIBIT A 

BEGINNING at the Southeast Corner o f  s o i a  Sect ion  5 .  and runninq 
t h e n c e .  N o r t h  0 9 O 4 7 ' 4 7 "  West, along the South Line o f  s a i d  
Sec t ion  5 ,  a distance  of 1847 .73  feet  to a pa?nt  lying 
Coutheasterlv 100.00 f e e t  a t  a riqht angle to tne centerline tjf 

t h e  existing west  bound main track 07' the AtC!1ison, ~ o ~ e k a  &nd 
Santrr fe  Railwoy Company; 

Thence ,  N o r t h  32O54'09"  East,.along a l i n e  being Southeacterli. 
166.00 f e e t  nnd p a r a l l e l  to the c e n t e r l i n e  o f  sa ic  west pound 
m a i n  t rack .  a distance of 3395.41 f e e t  to LI o o i n t  common to t i le  
f a s t  Line of said Section 5 and the west L ine of sale SectiDn 4 :  

Thence ,  continuing North 3 t 0 5 4 ' 0 9 "  East. along tne 1 irle B e i n g  
Southeasterly 100.00 f e e t  and'parallel wi th  tile c e n t e r l i n e  of 
sa id  West  bound main t r a c k ,  2 5 8 2 . 0 1  f e e t  to a p o l n t  of curvature  
of o c u r v e  to t h e  r i g h t  having a radius of  5 6 2 9 . 6 5  fee t ;  

DOCKET NO. E-1032-94-293 ET 

- 

LEGAL DESiRIPTION "f- I .' 

.- 
A Darcel' ~ ~ ~ a n d  located tn the West Haif and the West H B i f  or 
t h e  East  Half o f  SectSon 4 ,  the  Southeast Quarter and Government 
Lot  9 o f  Sect ion  5 .  and t h e  Northwest Quarter of Eectlon 9 a l l  j n  
Townshio 20 North. Range 17  West of the G l i a  and Salt R i v e r  
Pleridlan, Mshclve %Coubty. Arizona and s a i d  Darcel o f  land betnu 
more particularly described a6 fOl70WS; 

DECISION KO- @748 

Thence, tdortheasterly, 569.02 f e e t ,  along the .arc of ssid curve 
through a central angle of 05047 '28 .5w to a po in t  on t h e :  
Southwesterly Roundary of t h e ,  Un-aweep Paterrzed Mineral C l a i m  as 
delineated by 11.S. M inera l  Survey 2760; 

Thmce,  South 380 12'00" East. :along the  Southwester ly Boundary of 
s a i d  Unaweep Mineral C la im.  7 0 6 4 . 1 8  f e e t  Lo the Southeasterly 
Corner t he reo f ;  

Thence,  North  51048 '33"  East. falong the Southeasterly Boundsiry of 
said  Unaweep Mineral Clalm,  3Q0.02 fee t  to:a p o i n t  berng:the 
Northwes ter ly  Corrror of the Cadiliac Patented Minera l  C l g i m  os 
dolinestcd by U . S .  M i n e r a l  Survey 2750; 



LEGAL. DESCRIPTION " F - 1  " 

PAGE TWO OF TWO 

Thence, South 3 7 O 5 9 ' 2 7 "  E a s t ,  a l o n g  the Southwesterly Boundary Df 
s a i d  CadillaC Mineral  C l a i m ,  6 6 . 5 5  feet to E point being 
Northwestevly 100.00 fee t  at a f i g h t  angle to t h e  c e n t e r l i n e  of  
the East bourid'main track o f  t h e  Atchison, Topeka and Santa FE. 
Rai'lway Com6anv; 

Thence, South llo44'dO" West, 21ong 8 line b e i n g  Westerly 1c10 , r~o  
f e e t  and para17e7 to the centerline of s a i d  East bound m a i n  
t rack ,  a distal ice of 3 0 7 . 0 9  f e e t  to a t o i n t  CT curv 
curve to t h e  left hayjng a radius of 2964;93 fe'et:: 

Thence ,  Southwesterly 8 3 1 . 2 7 ,  along the arc of last s a i d  C L J f V e  

th rough B C e n t r t r l  angle of 1 6 ° 0 3 ' 5 0 "  to :.he p o i n t  of' tangency of 
sa id  curve: 

Thence, South C14°19'10" East. 8'!ong a l i n e  oeSng W e s t e r l y  1 0 0 . ~ ~ 0  
feet and parallel to t h e  cent€ ' r l ine  of s a i a  East  bound m a i n  
t rack,  2081 .46  f ee t  to a p o i n t  of curveture o f  a c u r v e  to t h e  
r l 'ght  knvdng a radius o f  2 7 6 4 . 9 2  fee t :  

Therice, Southwesterly 1420.64 ,  a long  rne a r c  of  last s a i a  c u r v e  
through a c e n t r a l  a n g l e  of 29°26'ir0" t c j  the o o i n t  of tanfrency ~f 
s a i d  c u r v e :  

Thence, South 2 5 0 0 7 ' 1 0 -  West.: along a l ine be ing  Wester.1.y :OO.CJO 
f e e t  and psra33el to the centerline of  s a i d  Easf; bound m a i n  
t r a c k .  235.18 teet to a p o i n t  being comon to t h e  South L l n s  0:' 

~- -_-- _-- 
~ O C K E ?  NO. E-1032-94-293 ET 

sa id  SectIan 4 and the N o r t h  L i n e  of s z l d  Sect ion 9 ;  

Thence, South 2 5 0 O t ' l O "  West,. along a 1Sne. being Wester ly  '100.00 
f e e t  and parallel to the cen+erline of s a i d  E a s t  bound maip 
Lrack ,  2 9 1 7 . 3 9  feet  to a P o i n t  on t h e  South. 6oundary .of :tne 
Northwest Quar ter  ~f s a l d  Section 9:  

thence, South 89O56'03" Nest,: along said South Boundary, 1 1 1 3 . 2 5 .  
f'acf to the West One-quarter : ( W 1 / 4 1  Sect ion  Corner o f  s a i d  
Sa.c-tlor? 9;  

Thence,  North 00014'02" weiki: along t h e  west Line o f  s a i d  Section 
9,  a distance uf 2638.64 fee t  to t h e  POSNT OF BEGINNINO; 

I . .  
The parcel of land here'l'n descr ibed conta ln ino  433.54 a c r e s ,  mora 
or 1 es.6. 

DECISION NO. 5879 s/ 



- 
DOCKET NO. E-1032-94-293 ET A 

LEGAL DESCRIPTION "F-2' :  
- 

/ 

A parcel of land located I n  Section 9 ,  TOWn8hlD 20 N o r t h , .  R a n g e  
17 west o f  th.e.6.Ila and S a l t  Fi'fver Meridian, Mohave County,  
Arizona and s a i d  parcel of land being more particularly desc;ribe'd 
as foltows: 

SEGrNNING a t  t h e  Nor theast  Corner cf s a i d  Secc;:on 5 ,  ana .running 
thence, South  00°02'37" East ,  along the  Easz Line of s a i d  Sect ;on 
9 ,  a distance of 2641.22 f e e t ' t o  the E a s t  One-auarter (E1/4: 
Section Corner' o f  said  Sect ion;  

Thence, South 00°04 '12"  East, along the East  Lfne c f  s a i d  
S e c t i o n ,  2 8 4 1 . 1 0  f e e t  to the Southeast Ccrner of salu Sect ion;  

f t r e n ~ e ,  South 8 9 0 5 3 ' 2 4 ' '  West, along m e  s o u t n  Line of s a i d  
Section, 2 6 4 1 , 3 b  f e e t  to the South One-quarter rS1/4  1 Sectian 
Corner o f  said  Section; 

Thence, North OOo 14'58" West, along the N O r t n - - S O U t h  Centerllne of 
sa id  Sectiorl 9 .  a distance of -1322.35 f e e t  to the Southeast 
Corner of the NE1/4  SW1/4 of s a i d  Seccicw: 

I 
Thence ,  North 8 9 " 5 8 ' 4 2 "  West, along the h u t h  Boundary of Said 
NE714 SW1/4 ,  a distance of 1 3 2 2 . 6 0  f e e t  to the Southwest Corner  
o f  s a i d  NE114 B W 1 / 4 ;  

- - - I  Thence ,  N o r t h  00" 15.34.' West, .a long the West Boundary of  s a i d  
NE1/4 SW1/4, a distance of 1 2 9 6 . 9 6  f e e t  cc Doint Delng 100.00 
f e e t  Southeasterly at a r i g h t  angle to the Centerllne o f  t h e  Eiast 
bound main traclc of the Atchison,  Topeka and Santa Fe Railway 
Company : 

Ttwnce, N o r t h  . 2 5 ~ 0 7 * 1 0 "  E a s t ,  :along a l i n e  belng 100.00 f e e t  
s o u t h e s s t e r ~ y  arid para'ltel to the Centerline o f  t h o  East'bouno 
m a i n  track of s a i d  Atchison, Topeka and Santa Fe Railway tornoany, 
u distance of 2444.27  f e e t  to a Doint on rho North l i n e  of said 
S,ection 9: 

Thence, North 890 5 4 ' 5 5 "  East, :.along said North ftne, 6 1 .q6 f e e t  
f u  %he Northwest corner O f  the NWl/4 NE1/4 of S A l d  Section 9 ;  - 
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sec t lon  5 ,  a dis tance  o f  2085.33 f e e t  to a point l y i n g  . -  
Northwesterly 100.00 f e e t  at 8 r i g h t ;  angle to the Centerline cf 
the West bound msln  track of  t h e  Atchlson. Topeka arid Santa r e  
Railway Company, and s a i d  p o l n t  be ing t h e  true POf f fT  O f  
BEGINNING: 

DOCKET EO. E-2032-9G-2 

- I E G A L DE scR I PT I ON I. F- 3 .* 

\ 

A narcel’ OP-Jind located i n  G4vernrnent Lots 9 and 10. and the 
south ~ a i f  o f  Section 5 .  Townshlp 20 Nortn.,R&nqe ‘ 1 7  west of wla 
Gila and Salt R i v e r  M e r i d l a n ,  Mohave Cour’lty, A r i z o n a  and.said 
parcel o f  land being more partScularly d e s c r i b e d  4s fallows: 

Commencing . e t -  %.he Southeast Cgrner o f  said Section 5 ,  atid runninq 
tnence., North e 9 ~ 4 7 ‘ 4 7 ”  West, ‘along the South Line of s a i d .  

l’hence, North E(9°47147” West,. along t h e  South L i n e  of s a i d  
Section 5 ,  a distance of 545 .58  f e e t  to the South One-quarter  
( 8 1 1 4 )  Secrion Corner o f  sa id  Sectlorl  5 ;  

Thence, NorLh 8 9 O 5 6 ’ 4 7 ”  West,’ along the Sou’ch L i n e  o f ’  s a i d  
Section 5 ,  a distance o f  318.28 f e e t  to B m i n t  biing the 
taster’ ly  most corner to t h a t  parcel as descr ibed  in Book 2 1 7 6 ,  
Pages 7 3 7 - 7 4 2 ,  Mohave County O f f l c i a l  Records: 

l h e n c e ,  N o r t h  32°04’52” West. along the Easter7y Boundary of s a i d  
parcel beSnq descr lbed in S a I U  Book 2176.  Phqes 737-742 ,  a 
distance of 1222.05 f e e t  to a point; 

Thence, South  tito 5 5 ’ 0 8 ”  klest,’ along the Northwebter 1 y 8ourlclnr.y of 
s a i d  parcel being descrlbed 1.n said  B o o k  2!76,  Pages 737-742 ,  a 
distance o f  1946 .45  feet to a p o i n t  on the  South ‘Line.’af;-said 
Section 5 ;  

Thence, North 89456’47”  West,: along sadd South Line. 21,:34 f e e t  
to t h e  Southwest Corner of s a i d  Section 5;  

Thence, North OOOO9’33” West, along ctje’west Line dt said’Ser;t;ion 
5 ,  a distance of 2641.76 f98ti to the West One-quarter ( w i / S )  
sectSon Corner of  $add Sectfon 5 ;  

Thence, South e9O59 ’48”  East,. atony Lho Eps*L-ki.iest; Centeil ine of-  
sal’a S6cr;San 5 ,  a dlstance of 2040 .17  f e e t . t ; u  tho cenceZ’One~... 
quar ter  (Czr. 1/41 Sectdon CQrner o f  sa ja  Secti-on 5 :  
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Thence. North QOQ06 '59"  West , .n lonq  the West L j n c  o f  &aid  
Government Lot 10, a distance o f  1320.83 f e e t  to tho Norkhwect 
Corner of s a i d  Government L o t  IO: 

Thence, South t3cJ059'35- East, alorrq the  N o r t h  Line o f  s a i d  
Government Lot  70. a d istance '  of 514 .46  f e e t  tu a m i n t  .on 

bid i n  Y Bounuary o f  t h a t  parcei  of 
qes 491-495. O f f i c i a l  Recorda: 

Thence, South  3E018'25"  East .  along stl id Southwestrr-lv 6oundtlr.y. 
2 4 8 . 9 0  f e e t  to the Southerly :most currier 04 s a i d  Parcel: 

Thence, North 5 1 b 3 2 ' 3 2 "  E a s t ,  along the Southeasterlv Bouncicrv of 
s a i d  parcel  beinq d e s c r i b e d  i n  BOOK 7 9 7 ,  Pnqev 491-495 ,  .a 
dis tance  o f  313.96 f e e t  to t h e  Nor th  L i n e  of. s a i d  Governrncnt L o t  
10: 

Thence, South i?9°59'35'' East,'  alona s a i d  korth L'Irie. 4 0 2 . 1 5  to a 
p o i n t  being common t h e  Northeast  Corner o f  s a i d  Government. L o t  10 
and t h e  Northwc2st Corner o f  s a i d  Government Lot 9 :  

"hence, N o r m  89O.53'23" E a s t ,  along the Nor'th l i n e  of s c i a  
Government Lot 9 ,  a dlstance'of 3 1 0 . 1 2  f e e t  to a u o i t i r :  

. .  

Thence, South 0 0 ° 0 6 ' 5 3 ' *  East, 1 3 2 2 . 2 6  f e e t  tc; h ~ o i n t .  berng the 
N o r t h e r l y  most po in t  o f  that.parce1 beinq described i n  Boot\ 5b. . 
Page 4 1 7  of  Deeds,  Mohave C o u n t y  Rewr-ds.  and s a i d  Doint b a i n g  on 
a curve concave to t h e  N o r - C l I w e S t ,  the radfus p a i r i t  of' which bears 
N o r t h  cjO062'29" West, 530.00. f e e t ;  

Thence, Southwesterly 1 6 3 . 4 6 : ' f e e t  a l o r ~ g  the at 'c ,of  s a i d  curve  
BetrSg Ure Morthwesterly Bounllary uf sa id  oarco l  as desckibod in 
safdi B o k  56, Page 417 Of Dekds to the o o i n t  o f  tangency o f  s a i d  
curve: 

1, 

r'hence, South 5P37'46" west; a l o n g  last s6ld t k L h w e 6 t e r l y  
Boundary, 5 2 8 . 8 7  to the Westerly most corner of s a i d  percel as 
desc t i  b e d  i n  said Book 5 6 ,  Phge 1 1  7 of' Deeds: 

I 
- .  
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Thence, South 5 7 ° 0 5 ' 4 4 "  East, along the-Southwesterly Boiundary 
thereof ,  330.6.9 f e e t  to a P o l f i t  o n  the Southeasterly Bou.ildary 0 7  
a perpetual B-asoment f o r  Inte'rstate 4 0  granted to the Sta te  o f  
Arizona by the Atchison, Topeka a n d  Santa Fe Railway Company and 
described in Book 36, Pages 91-94 O f  Deeas; 

Thence, ' S o u t h  2 9 O 4 5 ' 3 7 "  West, along s a i d  Southeasterly Easemenc 
Boundary, 37.1.20 fea t  to a P o i n t ;  

thence,  South 6 4 n 1 1 ' 1 4 "  E a s t ,  4 5 1 . 4 1  f e e t  to a paint b e i j ~ g  100.00 
f e e t  Northwesterly at a r i g h t  angle P r o m  rne centerllne bf tile 
West bound main track of t h e  Wtchlson, ToDeka  and Santa fo 
Railway Company; 

Thencs, Soutrt 3 2 O 5 4 ' 0 9 "  west. along a 1 i n s  acing N o r t t j w e k t e r l y  
100.00 f e e t  arrcl pnral?e? to t h e  Centerline of t h e  s a i d  Wesr; bound 
main tracic, a d i s t a n c e  of 1852 .73  f e e t  to t he  t r u e  POINT OF 
BEGINNING, 

T h e  parcel o f  land h e r e i n  described c o n t a i n i n q  25:.21 c\c.:rcs, more 
o r  less. 

I 

D E C I S I O N  NO.  53798' 
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o ' c  0 N N 0 R c A V A  N A G H 

The Law 0H;ces of 

OConnor, Cavanagh, Anderson, Westover, Killingsworth & Beshears 
A Professional Association 

Reply to Phoepix O&ce 
RAYMOND S.HEYMAN 

(602) 263-2698 
File No. 27180-0100 

August 16,1994 

Ms. Beth Ann Burns 
CITIZENS UTILITIES 
Phoenix Administrative Office 
2901 North Central Avenue, Suite 1660 
Phoenix, Arizona 85012-2736 

Re: Mohave Electric Cooperative, Inc. 

Dear Beth Ann: 

Enclosed please find a fully executed copy of the letter from James P. Avery to Robert E. 
Broz dated May 3, 1994. 

I should point out that Mohave Electric interprets Citizens' condition that "MEC shall serve 
all electric requirements of NSS at the NSS Site and shall provide all such service to NSS at the retail 
rates and charges approved by the Arizona Corporation Commission" to include special contract rates 
approved by the Commission. 

If you have any questions regarding this, please do not hesitate to contact me. 

Sincerely yours, 1 

k4-D s. HE* 
For the Firm 

RSHlfe 

Enclosure 

cc: Robert E. Broz (w/o enclosure) 

MECRBURNS816.LTR 

One East Camelback Road, Suite 1100 * Phoenix, &zona 85012-1656 . Telephone 602-263-2400 Fax 602-263-2900 

Phoenix Tucson Sun City Nogales 



Exhibit A 

CITIZENS a d h 2 W  W 

UTILITIES 

Robert E. Broz 
Executive Vice President/General Manager 
Mohave Electric Cooperative 
P.O. Box 1045 
Bullhead City, AZ 86430 

Dear Mr. Broz: 

Administrative Off ices 
High Ridge Park, Stamford, ff 06905 

(2031 329-8800 

May 3, 1994 

In response to your request dated April 28, 1994, Citizens Utilities Company 
("Citizens") hereby consents to  Mohave Electric Cooperative, Inc. ("MEC") serving the 
retail electric load of North Star Steel (*'NSS") at 1,040-acre site optioned by NSS in 
Sections 4, 5, and 9, Township 20 North, Range 17 West, Mohave County, Arizona 
(" NSS 'I Site " ) . 

This consent is given subject to  the following conditions: 

MEC shall serve all of  the electric requirements of NSS at the NSS Site 
and shall provide all such service to NSS at the retail rates and charges 
approved by the Arizona Corporation Commission ("Commission"); 

The boundaries of the NSS Site to be served by MEC shall be determined 
by the legal description for the 1,040 acres under option, or any portion 
thereof, purchased, leased, or otherwise acquired by NSS. 

MEC shall serve only NSS within the NSS Site and shall not extend 
service to any other customer located beyond the boundaries of the NSS 
Site nor serve contiguous loads; 

The contracts submitted to the Commission for approval shall provide 
that service to  NSS will comply with the design criteria previously 
provided by Citizens to  NSS, and any system upgrades required to  
comply with such criteria will be provided without expense to Citizens 
or MEC; 

All required approvals by the State of Arizona for MEC to serve the NSS 
Site must be obtained, including, but not limited to, approval by the 
Commission. Citizens will cooperate in obtaining such approval from the 
Commission; and 



CITIZENS UTILITIES 

Robert E. Broz 
Page 2 
May 4, 1994 

6) If NSS does not construct its plant at the NSS Site or if service to  t h e  
site is not initiated by MEC or is thereafter abandoned by MEC, the right 
to serve the NSS Site shall revert back to Citizens. 

By your signature, MEC accepts the obligation to provide retail service to t h e  
NSS Site subject to  the conditions set forth above. MEC also agrees that the consent 
is not transferable or assignable to  any other entity without the express written 
consent of Citizens. MEC further agrees that in consideration for Citizens’ consent, 
MEC shall pay to Citizens the sum of $1 .OO, plus any reasonable out-of-pocket 
expenses incurred by Citizens in obtaining Commission approval of the transfer t o  
MEC of that portion of Citizens’ Certificate of  Convenience and Necessity applicable 
to the NSS Site. 

MOHAVE ELECTRIC COOPERATIVE CITIZENS UTILITIES COMPANY 

By: Robert m o <  
Executive V.P./ eneral’Manager L 

cc: 8. Bums - CUC 
T. Ferry - CUC 
T. Carlson - WAPA 
G. Yaquinto - ACC 

943 6 

*%- 
By: J Z i  

Vice President, Electric 
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9G-T 4 - 19% N55/MEL 4- 
Phoenix A d m i n i & % %  .I" I T 1 25 E N S 2901 NortR Central Avenue, Suite 1660 

Phoenix, Arizona 8501 2-2736 B I + % & %  (602) 274-1653 - fax (602) 265-341 5 

UTILITIES 

September 30, 1994 

Carmen Madrid 
Docketing Division 
Arizona Corporation Commission 
1200 W. Washington Streei 
Phoenix, Arizona 85007 

Dear Ms. Madrid: 

PIease file as a latefiled exhibit in Docket Nas- E-'I 032-94-293 and U-1750-94- 
293 the enclosed Letter Agreement, dated September 22, 1994, as fully executed by 
Mohave Electric Cooperative, Inc.. Arizona Electric Power Cooperative, Inc., and Citizens 
Utilities Company. 

Thank you for your attention to this matter. 

Very truly yours, 

Beth Ann Buns 
Senior Counsel - Arizona 

cc: Lyn Farmer 
All parties of record 
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SEp 2 8 1994 
Phoenix Administrative Off ice 

2901 North Central Avenue, Suite 1660 
Phoenix, Arizona 85072-t736 

(602) 274-1653 e Fax (602) 265-3415 

Robert E. Bron 
Executive! Vice President & General Manager 
Mohave Wectric Cooperative, Inc, 

and 

Donald Kirnball 
becutive Vice President P: General Manager 
Arizona Electric Power Cooperative, Inc. 

Dear Sirs: 

By letter dated May 3, 1994, Citizens Utilities Company ("Citizens") entered into 
a Letter Agreement ("Letter Agreement") with Mohave Efectric Cooperative, Inc., 
("MEC"), wherein Citizens consented, subject to certain stated conditions, to MEC 
serving tbe retail electric load of North Star Steel Company ("North Star" or "NSS)') at 
8 1,040-acre site optioned by NSS in Sections 4, 5 ,  and 9, Township 20 North, Range 
17 West, Mohavo County, Arizona ("NSS Site"). MEC accepted the obligation to provide 
retail service to the NSS Site subject to the enumerated conditions. 

Citizens has reviewed the contracts reached b e l ~ e t ~  MEC, Arizona Electric 
Power Cooperative, Inc., ("AEPCO"), the United States Department of Energy Western 
Area Power Administratian ('Westernr'), and North Star for the provision of electric utility 
service to the NSS Site- Those contracts are the Non-Firm Electric Service Agreement 
("Non-Firm"), the Construction and InterconneGtion Contract (1IC&l"), and the 
Consolidated Arrangements ("Contract"). 

As a result of that review, Citizens. AEPCO, afid MEC hereby clarify that the 
referenced provisions of those contracts are intended to mean, and should be 
interpreted, as follows: 

Neither Non-Firm, Paragraph 5.6.2 nor Consolidated, Paragraph 5.4 contemplate 
or permit retail wheeling under the contract. If North Star uniiaterally terminates the Nom 
Firm contract pursuant to Paragraph 5.6.2: the CC&N transferred by Gitizens to MEC, 
and all rights incident thereto, will automatically revert to Citizens pursuant to the Letter 
Agreement, subject to any approval necessary by the Commission; and retail wheeling 
will begin no earlier than one second after reversion of the CC8N legally vests in 
Citizens. 
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MEClAEPCOICitize ns 
September 22, 1994 
Page 2 

Nan-F irm, Paragraph 10.4 provides that North Star's requirements wilt not be met 
under the contract if agreement an a resource schedule cannot be reached. That 
provision does not allow North Star to obtain e f d i c  service from another sour-, if 
North Star and MEC cannot agree on a resource schedule, North Sb<s load will be 
reduced tQ the level agreed upon Or sswice to the NSS Site will be interrupted By 
MEC/AEPCO until agreement on a resource schedule is reached. 

Consolidated, Paragraph 2.8 and Car, Paragraph 2.7 refer to sewing other loads 
that may be developed in Mohave Caunty. These paragraphs refer to Western and do 
not confer on MEC any greater rights than fhose set forth in Condition (3) of the Letter 
Agreement. 

Non-Firm, Paragraph 12 and Consolidated, Paragraph 19 requires North Star to 
maintain unity or a leading power factor- Western's customers are required to maintain 
a power factor bebw 95 percient leading. AEPCO will interrupt North Star if the power 
factor varies beyond the limits of unity and 95 percent leading. 

Consolidated, Paragraph 17.2.1 would implement automatic underfrequency load- 
shedding for North Star at a level to be designated at 59 Hertz or below. Cansalidated, 
Paragraph 17.2.2 provides for Western dispatcher initiated load-shedding via supervisory 
control command. North Star will be included in the first block in the underfrequency 
load reduction program developed by the South West Off-Frequency Group in 
compliance with WSCC criteria. 

Non-Firm, Paragraph 28.1 would permit assignment of the c;ontrad under stated 
terms and conditions. MEC and AEPCO agree that the contracts are not transferable 
or assignable to any other sntjty without the express written consent of Citizens, which 
shall mot be unreasonabley withheld, pursuant to the Letter Agreement. 

c81, Paragraph 7 provides for a shoo-fly to meet the electri6aI requirements ofthe 
North Star laad. Any temporary connection to Western will be connected at the source 
side of a 230 kV circuit breaker. The breaker will provide for isolation of the Harris 
Subsbtion in the event any problem occurs. 

Further, Citizens and MEC hereby supplement the Letter Agreement to include 
the following provisions, ta which AEPCO concurs: 

The consent of Citizens granted in the Letter Agreement for the transfer of a 
portion of its service territory, and the conditions for that consent, shall remain in effect 
in perpetuity and do not terminate upon approval of the transfer by the Commission. If 



JAN-JI-9G WED 10:20 ENERGY STR-IEGAL-PIAN, F,?X NO, 5043747686 P, 21/22 

any material violation of those conditions by MEC or AEPCO occurs, Citirens may 
abrogate its consent and the CC&N transferred by Citizens to MEC may revert to 
Citizens, subject to any approval necessary by the Commission, with all rights incident 
thereto. 

The consent of Citizens is also conditioned upon approval by the Rural 
Electrificati~n Administration af the contracts and a determination by Western, based 
upon the results of its studies, that service to the NSS Site is ttxhnically feasible and 
would not have art adverse impact on the regional electtic system. 

Under Condition (4) of the Letter Agreement, the contracts prowide that service 
to NSS will comply with the design criteria previously provided by Citizens to NSS. and 
any system upgrades required to comply with suck criteria will be provided without 
expense to Citizens or MEC. If the conditions in providing electric service to North Star 
exceed the IEEE standards referenced in the contracts, MEWAEPCO will interrupt 
service to North Star and the interruption sRalI continue una[ conditions comply with the 
standards, 

In the event that the Non-Firm contract is terminated by any party for any reason, 
MEC and AEPCQ shall provide notification of the termination to Citizens. Notification 
shal! be provided to the following persons, or any other person designated in writing by 
Citizens: 

James P. Awry 
Vice President - Energy Division 
Citizens Utilities Company 
I233 West Bank Expressway 
Harvey. Louisiana 70859 

and 

8eth Ann Burns 
Senior Counsel - Arizona 
Citizens Utilities Company 
2901 N. Central Ave., Suite 1660 
Phoenix, Arizona 85012 

In the event that the Commission's approval of the transfer is granted under terms 
os conditions that materially deviate from or conflict with provisions of the Letter 
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NIECYAEPCO/CitizE;ns 
September 22, 1994 
Page 4 

Agreement, as supplemented herein, Citizens may withdraw its consent to the transfer 
of a portion of its sewice territory to MEC. 

MOHAVE ELEGTRIC COOPERATIVE, ARIZONA ELECTRIC POWER 
INC. COOPERATIVE, INC. 

.., 

. & General Manager 

CITIZENS UTILITIES COMPANY 

+. 
Jam P. Avery 
vice President-- Energy 
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DEB SCOTT ; 9 2 8  6 8 1  8 9 1 5  # 2/ 5 

2498 Airway Avenue 
Kingman, Arizona 86401-3657 
928.681.4100 

U i  i s o u r ce 
SERVICES 

November 8,2004 

Mr. Thomas Longtin 
Manager of Operations & Engineering 
Mohave Electric Cooperative 
1999 Arena Drive 
Bullhead City, AZ 86442 

Re: CTI Request for Service 

Dear Tom: 

I appreciated the opportunity to meet with you on November 4th to discuss the request 
for electric service that both our companies have received from Central Trucking, Inc. 
(CTI). As you know, CTI is in critical need of electricity to conduct its business, and the 
quickest way to provide service would be for Mohave Electric and UNS Electric to enter 
into an agreement that would permit UNS Electric to provide 'electric service. 

UNS Electric has the facilities in the area, and is ready, willing and able to move forward 
in the provision of service to CTI. To that point, enclosed you will find an Electric 
Authorization Agreement that has been executed by UNS Electric. Upon execution by 
MEC, our attorney is ready to file it for approval at the Arizona Corporation Commission. 
Therefore, please execute the agreement, and return it to me as soon as possible, so 
that we can meet the electric needs of CTI. 

Enclosure: Electric Authorization Agreement 

cc: Janie Woller, ACC 
Geneva Davis, CTI 
Keith Roberts, CTI 

928 681 8915 PQGE .02 NOU 09 2ElE14 11:53 
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ELECTRIC SERVICE AUTHORIZATION AGREEMENT 
Between 

MOHAVE ELECTRIC COOPERATIVE, INC. 

UNS ELECTRIC, INC. 

# 3/ 5 

1 

2 
I 

I 3 
4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

~ 26 

27 

I 

3Q 

THIS ELECTR C SERVICE AUTHORIZATION AGREEMENT ("Agreement") i s  ntered 
into by UNS ELECTRIC, INC. (UNS Electric), an Arizona corporation, and 
MOHAVE ELECTRIC COOPERATIVE, INC. (MEC), an Arizona corporation. 

REC fTALS : 

1. The real property described in the attached Exhibit A (the "Subject 
Area") is  within the area of MEC's Certificate of Convenience and 
Necessity, which was issued by the Arizona Corporation Commission 
(Corn mission); 

2. Central Truckins Inc. (CTI) has requested that electric service be 
provided to the Subject Area; 

3. A customer located in the Subject Area must actualty receive power 
through UNS Electric's existing facilities because MEC does not have a 
means of transmitting power to the Subject Area; 

4. MEC hereby gives Written Authorization whereby UNS Electric may 
provide electric service to CTI the Subject Area; and 

5. It i s  in CTI's best interest for MEC to permit UNS Electric to provide 
electric service to CTI's real property and UNS Electric is willing to 
provide electric service to the CTI. 

THEREFORE, the Parties agree as follows: 

6. UNS Electric i s  hereby authorized by MEC to enter the Subject Area, 
certificated to MEC, and construct and maintain electric service Lines 
and facilities necessary to serve CTI. 

7. This Agreement shall be binding upon and inure to the benefit of the 
Parties hereto and their respective successors in interest and assigns, 
whether arising voluntarily or by operation of law. 

8. This Agreement shall become effective when approved by the 
Commission. 
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UNS ELECTRIC, INC. 

Signature: 

Title: 1/p 

Date: / I  /9/ 6Y 

MOHAVE ELECTRIC COOPERATIVE, INC. 
an Arizona corporation 

Signature: 

Title: 

Date: 
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